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Europe, Latin America and Caribe:
To promote inclusive and sustainable growth by strengthening
the role of small and medium-sized enterprises

Dear Mr. President Jean-Claude Juncker, European Commission President, through
whom | greet all European and International authorities,

Hon. Mr. Rafael Correa, President of Ecuador, through whom | greet all Latin American
and Caribbean authorities,

Dear Madam Emma Marcegaglia, Business Europe President, through whom | greet all
Entrepreneurs,

Dear Mr. James Moss-Salomon Grace and Staff Community Development Foundation
President, through whom | greet all civil society representatives.

Ladies and Gentlemen,

In 1999 in Rio de Janeiro, together with our colleague, Roberto Teixeira da Costa, we
delivered on behalf of European and Latin American business people a common
document to both Presidents Fernando Henrique Cardoso and Chancellor Gerhard
Schréder at the | EU-LAC Summit, regarding the strategic importance of economic,
social and political integration in Europe and Latin America. Today, sensitized, | return
to this pulpit to express CEAL’s voice of entrepreneurs in Latin America.

I invite you, ladies and gentlemen, to share with us, for a few moments, the vision of a
Latin America without borders.

A Latin America without borders, who has now a GDP of 9 ftrillion dollars PPP |,
compared to double, 18 trillion, of the European Union, USA with 17 trillion and next to
these figures China. Latin America with its 9 trillion is a force to be considered.

These 9 trillion dollars are divided into 5 trillion from Mercosur, whose global production
chains are long, 3.5 trillion for the Pacific Alliance, with short global supply chains, and
somewhere around 0.5 trillion for the Alliance for Prosperity and the Caribbean.

A Latin America without borders is a political space, democratic, young, and strong in
participation of civil movements whose development given by the social and economic
inclusion of more than 60 million people in Latin American emerging middle class, in
recent years. It is the only continent whose GINI’s index has decreased showing the
dynamics of reducing absolute poverty, by shared insertion. This consumer class is
very different from those from the other continents whose growth occurs from the top
down. This growing integration of the poorer class to the middle class requires a new
response to the essential services of a State such as health, mobility, education and



infrastructure. States are under a new demand that requires investments, quality
management, and quick solutions, contrary to the procedures in participatory
democracies, increasing the gap between expectation and achievement. The size of
these demands for services and products receive strong pressure by the mobility and
connectivity of citizens, especially in single segments and easily accessible. This
transformation process makes global supply chains in the region integrate large
continental solutions with the Community offering solutions not previously seen.
Conjugations of major projects integrating large companies with small and medium-
sized integrated solutions chains, lead to innovative solutions. Strengthening Small and
Medium Enterprises is imperative to strengthen the market economy in our region.
They are strong driving forces for innovation processes, generating jobs and income.

Latin America without borders with similar languages, offers new alternatives in the
effectiveness of education where investments in new technologies and contextualized
educational content will be part of a shared insertion solution. Energy integration, which
already has precedents as lItaipu Binacional, today offers itself as a field of integrated
solutions. Latin America is the continent whose energy matrix is the most sustainable in
the world, with its generation and distribution by biomass, wind, hydro and solar,
adding to fossil and nuclear. Long agribusiness production chains are solution to the
supply in the region and food security in the coming decades in the world. Today, Latin
America is already the most sustainable producer of animal and plant proteins.

Latin America without borders is part of the solution for the great world agendas.

It is an active participant in the peace processes for democratic freedom and their
human rights, building up, sharing prosperity through social integration and open
policy.

It is an active participant with solutions to reduce misery and hunger for their
contribution in food security and sustainable global energy matrix.

It is an active patrticipant for the environmental preservation, maintaining their reserves
of different biomes, from the forests, savannas, biomes in ridges and other by laws that
not only benefit Latin Americans, but also citizens of the world.

It is an active participant in the climate change, being a great protagonist of Low
Carbon fossil Economy.

It is an active participant in the renewal of corporate governances, ethics and the best
principles of transparency and social responsibility. Its intolerance for corruption and
impunity is transparent for all.

This Latin America without borders is accepting its new role in the political social and

business responsibilities. In addition, it accomplishes this process in their own
continent, where convincing its own people, is the biggest challenge. We still have
much to accomplish in our continent regarding the democratic development, social,
environmental and especially for our competitiveness to become what we want.
However, the biggest frontier that challenges us is to overcome the mental border, that
border which we still do not realize that the ways to unite us are wider than those that
separate us.



As a entrepreneur and bearer of the Latin American entrepreneurs’ voice, | may assure
you that a Latin America without borders is being rediscovered by ourselves and many
others. The relationship between foreign direct investment FDI divided by GDP, is
higher than China’s, US and European Union, which represents that even with a
growth well short of our potential, investors are still realizing this dynamic described
before. The USA is rediscovering its continental importance and is starting new
initiatives in the Caribbean and Central America. Brazil starts negotiations of trading
standards and facilitating business with USA to make intelligent part of a TPP and a
TTIP. Mexico and Brazil started a negotiation to expand its free trade agreements.
China seeks, in local industries and partnerships for infrastructure, an influence on the
development of the region. The North American and Latin American initiatives in this
respect strengthen a borderless America.

In addition, initiatives like this in Brussels offers repositioning opportunities. The
European Union receives our admiration for their political, social and economic
integration model, whilst receives our criticism for its unsustainable protectionism in
food production chains since decades. Friends respect each other and can be sincere.
We, Latin Americans, we do want a strategic proximity with the European Union,
however, global dynamics do not wait for the slowest , they lose the best opportunities
that were not previously taken. We ask for joint efforts in opening your markets, to
finalize the Mercosur and European Union agreements discussed for decades and to
strive to have double taxation agreements to decrease investments deviations.

Inclusive policies are our target. As a business owner of a Brazilian publicly listed
company, midsize, founded by my grandparents, German immigrants for more than
125 years, | know how much we need to advance the recovery of SMEs in global
chains. We have solutions for both parties, what we need is to strengthen the courage
and speed to make the changes in prevailing policies.

The dreams of our ancestors come true every passing day.

We are your partners in Peace, in Shared Prosperity, in Sustainability, and in good
honest business.

Together we are stronger for a world without borders!

Thank you very much for your attention!



